
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Medagame for the correlated equilibrium
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So a mixed strategyof leader
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can either advertise or not

Advertising is costly but can steal
customers if the other firm doesnt
advertise

The game has a unene a a

since the strictly dancinant strategy
for each firm is to advertise

Now she marked regulator wants to

send private recommendations generated

by a probability distribution P

Lets check when P is a CE
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This means shut she only CE

is the unique NE There is

no point in coordination for shy
game since the firms have

strictly dominant strategies

What if the row firm chooses first
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The leader row firm maximizes
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